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Farmers’ Bill 2020: Game-Changer or Anti-Farmer? 
           By: Arundhati Singh  
  

 

ABSTRACT 
 

 Why aren’t our farmers happy? In last few months, we all have seen or heard of famers 

protesting. We have also seen most of the people around debating about the rights of the 

farmers, but just after some time, they forget about it because very few are actually aware 

about the real issue. Before helping and debating about the problems faced by the farmers, we 

first need to understand why the farmers have these problems?  

 

The rules of the diversion in markets have changed significantly. But there are issues with the 

basic preface of the approach, there are questions approximately long-term of state 

intercession & there are major lacunae within the bills, all making the result dubious. The 

Government of India proclaimed three statutes relating to agrarian promoting that spoken to 

a crucial reorientation of the existing administrative system. In doing so, the central 

government illustrated its eagerness to utilize the COVID-19 emergency and the law course to 

singularly thrust through changes, without the unequivocal inclusion of the state governments. 

In this research paper, we will discuss about the reforms brought by new Acts, and why are 

farmers protesting and way forward. This article will help you to understand Farms Act much 

better and also the history of mandi system. We will also discuss why Farms Act won’t benefit 

the farmers. And most importantly we aim to provide you the reasons why Farms Act should 

be taken back. 
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INTRODUCTION 
 India is an agriculturally based country. Agriculture, with its allied sectors, is the largest 

source of livelihoods in India. But still, the farmers in our country are price takers. Farmers 

buy inputs like seeds, fertilizers, pesticides at retail prices and sell their output at wholesale 

prices. In both the cases, the farmer is the price taker not the maker. 

 

Agriculture contributes nearly 15% to India’s GDP. But more than 50% India’s population 

depends on agriculture. This means 50% of the population is contributing just the 15% to the 

GDP. The problem is not that the farmer doesn’t work hard; the problem is despite this hard 

work, he can’t get right results because of lack of resources and exploitations. The fact cannot 

be denied that the present agriculture marketing is in dire need of reform for the welfare and 

wellbeing of the farmers. 

 

Nearly 70% of Indian farmers have land holdings less than 2.5 acres1. Small land translates to 

smaller crop output. Lesser produce means lesser bargaining power.  

 

In June 2020, the Government of India introduced three bills aiming at far-reaching agricultural 

reforms in the country. Government stated that the objectives of the Act are to: free up curbs 

on trade, liberalise regulatory system, provide barrier-free trade and create a farmer-friendly 

environment. These were introduced as Farm Bills in the Parliament in the Monsoon Session 

and have been passed by both the Houses in September amid strong opposition. 

 

The success or failure of an idea depends on its implementation. The Act which was introduced 

for the benefit of the farmers, but if the same become adversities for those same farmers, then 

there is no point of having such acts. The farmers are on streets protesting against the same. 

Farmer’s organizations like Bhartiya Kisan Union (BKU) and the All India Kisan Sangharsh 

Coordination Committee (AIKSCC) have been opposing the bills from September 2020 itself. 

They have raised the slogan of ‘KISAN BACHAO MANDI BACHAO’. 

 

 

 
1 AVAILABLE AT: 
https://www.business-standard.com/article/news-ians/nearly-70-percent-of-indian-farms-are-very-small-census-
shows-115120901080_1.html 
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BRIEF HISTORY 
 After 1947, the zamindari systems were abolished in India and farmlands were split up 

into smaller pieces. The tillers became the owner of the land. But they did not have any 

bargaining power. And traders used to exploit this. Traders used to extend credit, then buy 

produce from the farmers in harvest season at low prices. The farmer would stay poor because 

he never got a good price. 

 

So, who decides the right price? 

In 1960s, when the country was going through the Green Revolution, Agricultural Produce 

Market Committee (APMC) were started, which are also called as mandis. They started 

regulating farm produce. Except APMC nobody was allowed to buy produce from the farmers. 

APMCs would give a license and space to traders to buy.  

 

The Mandi System was better than the earlier systems. Mandi has different traders who 

negotiate with the farmers. And together, they arrived at a mutually acceptable price.  

 

But after various surveys it was realized that the farmers don’t decide the price for his produce, 

the traders decide the price. Even today, the farmer is a price taker and not a price maker. 

Traders colluded and formed a cartel to decide one price. All traders will quote the same price. 

So, ultimately the farmer is again a price taker, he accepts the price.  

 

PRESENT ISSUES 
 This Mandi system is not perfect. There are just over 7000 mandis all over India2. The 

state of Meghalaya has a Mandi covering 11,215 sq. km. National Committee for Farmers said 

for Mandi System to be successful, there must be a Mandi at every 5 sq km distance. As a 

result, the largest portion of marketable surplus of agricultural produce in India is sold outside 

the regulated market yard spaces and NSSO data reflects this. Only around 40% or less than 

that goes to mandis3.  

 
2 AVAILABLE AT: 
https://theprint.in/opinion/about-half-of-farm-produce-sold-outside-apmcs-anyway-but-modi-govt-wants-one-
size-fits-all/556413/ 
3 AVAILABLE AT: 
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Small farmers can’t even afford the transport cost to Mandis. Thus, these farmers sell their 

produce to unlicensed traders in their village. Whatever the price the trader quotes, the farmer 

has to accept.  

 

Now, what about the produce that are not bought by the middlemen in these markets? This is 

being bought by the government at MSP (Minimum Support Price). The Central Government 

declares MSP on 23 items like wheat, rice, pulses, etc. But it is not a guarantee that the 

Government will purchase every such items from everyone. MSP is constant throughout the 

country. But Government ends up buying only few items like rice and wheat. 

 

 
 

The MSP concept gives a false guarantee to farmers and is flawed. Only 6% of the farmers get 

benefitted of MSP procurement and prices4 because most of the traders do not buy at MSP. 

The Government also doesn’t procure all items every year. There is no uniform method of price 

discovery for non MSP crop. And this is the true problem that most of the farmers face. 

 
https://timesofindia.indiatimes.com/blogs/voices/will-the-farmers-produce-trade-and-commerce-promotion-and-
facilitation-ordinance-2020-be-a-game-changer-for-indian-farmers/ 
4 AVAILABLE AT: 
https://www.moneycontrol.com/news/business/markets/higher-msp-is-good-but-do-you-know-only-6-farmers-
can-sell-their-crops-at-msp-2682691.html 
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The farmers are also concerned that if most trade happens outside mandis, then the Government 

will remove MSP and most protests centres around this fear that the farmers have. 

 

PRACTICAL IMPLEMENTATION OF MSP: 
 Minimum support price (MSP) is a “minimum price” for any crop that the government 

considers as remunerative for farmers and hence deserving of “support”. It is also the price that 

government agencies pay whenever they procure the particular crop.5 

 

The Centre currently fixes MSPs for 23 farm commodities — 7 cereals (paddy, wheat, maize, 

bajra, jowar, ragi and barley), 5 pulses (chana, arhar/tur, urad, moong and masur), 7 oilseeds 

(rapeseed-mustard, groundnut, soyabean, sunflower, sesamum, safflower and nigerseed) and 4 

commercial crops (cotton, sugarcane, copra and raw jute)6.  

 

         
 

 
5 AVAILABLE AT: 
https://indianexpress.com/article/explained/minimum-support-price-msp-farmers-explained-6706253/ 
6 AVAILABLE AT: 
https://indianexpress.com/article/explained/minimum-support-price-msp-farmers-explained-6706253/ 
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As a result, 3 out of 4 farmers today want to quit farming because the market needs a good 

buyer to pay a fair price7. 

 

THE ‘REFORMS’ UNDER FARM ACT 
 

1. The farmers (Empowerment and Protection) Agreement on Price Assurance and 

Farm Services Act 2020, as the name suggest this Act has to do something with 

protecting the farmers interest through an legal agreement, but the main question is 

protect the farmers from what? So again, we need to look at the name which says price 

assurance and farm services which simply means if a business owner wants to purchase 

rice, lentils, vegetables or anything else from a farmer for that the business owner needs 

to get into an agreement with a farmer and the legal agreement will be for the farmers 

 
7 AVAILABLE AT: 
https://www.downtoearth.org.in/news/indias-deepening-farm-crisis-76-farmers-want-to-give-up-farming-shows-
study-43728 
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interest so that farmer won’t get cheated. This Act is simply allowing farmers to have 

a written agreement.  

 

• Conditions and Pricing of agricultural produce: 

The agreement itself must include the price of the farm product and the conditions for 

compliance with the quality, grade and standards which are mutually acceptable. In the 

event that the price is subject to variation, the agreement shall specify the price 

guaranteed and any additional sum above the price guaranteed. In addition, the method 

used for price determination must also be specified. 

 

• Dispute Resolution: 

The Act prescribes that, in respect of any conflicts arising from the agreement, any 

farming agreement shall provide for a conciliation mechanism and conciliation board. 

The Board of Directors shall consist of members of the contracting parties. The Sub-

Divisional Magistrate is the other authority for resolving disputes relating to farming 

agreements. 

 

2. The Essential Commodities (Amendment) Act, 2020.  Section 3(1A) of 2020 has 

been amendment to the Act through the Essential Commodities (Amendment) Act, 

which empowers the central government to control the supply of listed food products 

only in exceptional circumstances. It aims to safeguard and increase the income of 

farmers as well as the interests of consumers. 

 

• Regulation of food items: 

Only under exceptional circumstances can the supply of certain food products, 

including cereals, pulses, potatoes, onions, edible oils and oils, be controlled by the 

central government. Such exceptional situations can include drought, war, extreme 

natural disasters and unprecedented price rises. The purpose of the Act is to lift current 

strict controls on agricultural supplies, movement and price regulation. 

 

• Stock Limit: 

The Act states that the basis for the imposition of stock limits is a rise in prices and is 

valid only in situations where the retail price of horticultural products increases by 
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100% or the retail price of non-perishable agricultural food products increases by 50%. 

The price increase shall be measured in relation to the prevailing price immediately 

preceding the 12 months or the average retail price of the last five years, whichever is 

lower. 

 

• Exclusion: 

If their stock limit does not surpass the total ceiling of installed processing capacity or 

demand for exports, any directives controlling stock limits will not be applicable to 

processors or value chain participants of agricultural products (in case of exporters). 

 

3. The Farmers’ Produce Trade and Commerce (Promotion and Facilitation) Act, 

2020.  The Farmers' Produce Trade and Commerce Act, 2020, particularly with respect 

to Punjab and Haryana, have far-reaching implications. The specified goals of this Act 

are greater option in selling their agricultural products with increased remuneration and 

attracting large-scale private investment into agro-businesses. 

 

• Trade outside market premises: 

The Act seeks to pave the way for the 'One Country, One Agriculture Market' by 

enabling barrier-free intra-state and inter-state trade. In a nutshell, it provides that, 

beyond the physical premises of the market committees established under the state 

Agricultural Produce Market Committees and mandis, a purchaser may buy farm 

produce directly from the farmer. 

 

• Abolition of market fee:  

Any such transactions carried out outside the physical space of the markets will be 

excluded from all taxes or charges relating to the APMC State. In addition, buyers 

would not need a license directly from the farmers to purchase farm produce. 

 

• Electronic trading: 

In addition, the Act enables any person with a PAN card to set up and operate an 

electronic trading and transaction platform to facilitate the direct and online trading of 

agricultural products in the trading area. 
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• Dispute Resolution: 

The Act provides for the Sub-Divisional Magistrate to set up Conciliation Boards to 

arrive at mutually satisfactory solutions in the event of conflicts arising out of 

transactions between farmers and traders. 

 

CONCERNS ARISISNG FROM FARM ACTS 

 

1.  The Farmers’ (Empowerment and Protection) Agreement on Price Assurance 

and Farm Service Act, 2020. 

The three concerns that arise from this Act of contract farming are: 

o Dispute Resolution beyond ambit of judicial review. 

 

o The negotiating power of the parties involved. 

 

o Quality parameters determination of the parties involved. 

 

Although the purpose of the Farming Agreement Act is to protect farmers from price 

manipulation and to increase the option of sales, it does not take into account that individual 

farmers, especially small or marginal farmers (who make up 85% of rural farmers), may not 

be prepared to negotiate reasonable prices with private corporations.8 The power balance 

changes from the farmer to private businesses as a result of the implementation of the contract 

farming strategy, and the farmers will end up being the weaker players in the negotiating 

process. In the interests of businesses, a farmer could be pushed to become a land-owning 

tenant.  

 

The Act does not have any price fixation mechanism, leading to apprehension about the motive 

behind giving these private companies a free hand. In addition, the multitude of agreements is 

also concerned, as landholdings in states such as Punjab and Haryana are limited. While the 

 
8 PRS Legislative Research; Available at  
https://www.prsindia.org/billtrack/farmers-empowerment-and-protection-agreement-price-assurance-and-farm-
services-bill-2020 
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Act's stated goal is security against exploitation, how can a small and marginal farmer not be 

afraid of exploitation when negotiating with big retailers and powerful industrialists? In 

addition, according to the provisions of the Act, all parties to the agreement can mutually agree 

on the quality and grade measures and standards for agricultural produce.  

 

In any case, in the event that and when the private supports endeavor to bring in consistency, 

the quality angle can be influenced, subsequently affecting, as of now misshaped agro-

ecological differing qualities in India. Another concern that emerges relates to the three-tiered 

debate settlement endorsed by the Charge, to begin with, a conciliation board, moment, the 

Sub-divisional Judge, and third, the Collector or Additional Collector as the Appellate 

authority. Farmer-buyer contracts will successfully be evacuated from the ambit of respectful 

courts, as well as legal audit, by the creation of bureaucrat driven debate determination 

instrument.  

 

The utilization of “shall” within the Charge focuses to the required nature of these 

arrangements. Also, the majority of farmers need the assets required for battling legitimate 

fights against huge private organizations. 

 

2. The Essential Commodities (Amendment) Act, 2020 

One of the preeminent concerns that have emerged in connection to this Act is with respect to 

accumulating and dark showcasing. Since the Act facilitates the confinements imposed on 

stock limits relating to the endorsed food items, there's expanding fear of accumulating of food 

items by exporters, processors and dealers amid gather season when costs are lower until an 

afterwards time when costs tend to increase. Since, states would now not have data and insights 

approximately the accessibility of stocks inside the state, this seems moreover resulting in 

undermining nourishment security, in expansion to antagonistically influencing the intrigued 

of both the agriculturists and consumers. 

 

The Act has no major advantages for either consumers or farmers; it legally allows private 

companies to store food, goods without stock cap limitations, except in situations of war, 

extreme natural catastrophe, exceptional price rises, etc. The Act is expected to impact the 
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prices of food goods, contributing to price rises and negatively impacting both manufacturers 

and consumers for the reason of subsidiaries on PDS. 

Genuine food issues are likely to emerge amid exceptional circumstances as the government 

will not have the essential data relating to who, where, when and how much stock exists within 

the state. There will be no apparatus to verify the stock limits within the circumstances 

indicated for regulation. The bill moreover gives for the prohibition of esteem chain members 

on the off chance that their stock constrains remains inside their introduced capacity and 

exporters on the off chance that they can appear request for trade. 

 

The reasoning behind such exclusion, however, is ambiguous as to why an important product 

such as food must not be adversely affected and a smooth supply must be maintained when 

exceptional circumstances may occur. Furthermore, no machinery exists to ensure and check 

that these players in the supply chain and exporters are restricting their stocks in compliance 

with the specified laws. 

 

The Central government has caution, indeed in exceptional circumstances to work out direction 

as can be caught on from the utilization of “May”. Besides, “extraordinary circumstances” have 

not been clearly characterized which “May” incorporate starvation, war, characteristic 

calamities of a grave nature and uncommon cost rise9. Such uncertainty in administrative 

drafting raises questions with respect to the purposeful of the statute. It is relevant here to allude 

to the later boycott on the trade of onions in the midst of the expanding cost of onions. Such a 

choice casts question on the execution of the Act. 

 

3. The Farmers’ Produce Trade and Commerce (Promotion and Facilitation) Act, 

2020 

In relation to the Farmers' Produce Trade and Commerce Act, there are three main and 

interrelated problems that farmers fear. They are: 

o Revenue and livelihood losses. 

 

 
9 PRS Legislative Research; Available at:  
https://www.prsindia.org/billtrack/essential-commodities-amendment-bill-2020 
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o End of Minimum Support Price 

 

o End of current system of APMC 

 

The greatest fear of farmers is losing the MSP. They fear abuse by hoarding and other 

malpractices by the major private players.  They are moreover dread with respect 

to the destroying of the existing conventional grain markets with the foundation of private 

grain markets, which focuses to the conclusion of the guaranteed acquirement of food grains 

at MSP. The farmers' unions replied to the "one nation, one market" call from the Centre with 

"one nation, one MSP." The goal of the Farmers' Produce Trade and Commerce Act is to put 

an end to the APMC monopoly and allow farmers the freedom to sell their agricultural produce 

to private individuals.  

 

Be that as it may, indeed beneath the current framework, farmers are as of now free to offer to 

anybody, as most APMC acts contain prohibition clauses. Hence, flexibility to offer exterior 

the APMC controlled mandis were never abridged by these acts and APMC laws as it 

controlled the primary exchange between farmers and the buyer- not the exchange that is taken 

after. Numerous states, counting Punjab, have corrected their APMC Act in understanding with 

2017 Demonstrate APMC Act and given up for setting of uncommon and private showcase 

yards for buying straightforwardly from farmers.10 Moreover, concurring to NSSO information 

and information from controlled markets in India, mandis account as showcasing channels for 

around 36% of the farmers, depending on the product.  

 

Typically, clearly demonstrative of the truth that much of rural exchange was happening 

exterior the directed ranges, besides it was, be that as it may, limited in scope. Whereas 

exchange exterior mandis was required to be decriminalized, it cannot be caught on to cruel 

deregulation. Although the APMCs are not expressly destroyed or the mandis expressly 

annulled by the Act, farmers and specialists sensibly secure that the complete mandis organize 

and MSP framework will end up being excess as the Act has an abrogating impact over state 

APMC Acts.  

 

 
10 The Print, available at:  
https://theprint.in/ 
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The APMC framework in Punjab has contributed an incredible bargain towards the Green 

Revolution and the state as of now encompasses a well-developed framework for the purposes 

of capacity, transportation from cultivating to mandis and open marketing. Implementation of 

the Act will inevitably clear the way for disbanding of the MSP administration as well as the 

nourishment acquirement administration. At the show, acquirement by the Government 

pressurizes the execution of Open Conveyance Framework, which is able to be jeopardized as 

a result of diminished Government intercession. The premise for advertise intercession by the 

Government for obtainment is cost insights from mandis which starts Government mediation 

when costs begin smashing.  

 

The modern Act will result in need of data on advertise exchanges, amounts and costs with the 

Central Government, in a way encouraging the Government to resign its obligation of 

guaranteeing MSP and PDS. Mandi framework will too be rendered unessential, hence, coming 

about in a collapse of the cost insights instrument.  

 

Development of open acquirement at gainful MSP is what the ranchers are requesting though 

the Government is doing the inverse. In spite of the fact that the Government has verbally 

guaranteed that these frameworks will stay intaglio, these will do so as it were on paper and be 

rendered repetitive within the application by the legislations. 

 

Another arrangement of the Act (section 6) gives for the waiver of market expense or exact for 

all exchanges made exterior the APMC premises. This arrangement points at incentivizing 

dealers to buy cultivate create exterior mandi premises. Be that as it may, such motivating 

forces will not change the control connection because it has hurtfully influenced the collective 

bartering control of the farmers. APMCs certainly have deficiencies of their claim; in any case, 

their part in guaranteeing the accessibility of MSP for agriculturists cannot be ignored. APMCs 

give a stage for agriculturists for collective haggling, not as it were on cost things but moreover 

on non-price issues like reviewing, dampness estimation, weighing etc. 

 

Creation of two parallel and greatly particular markets, with a distinctive set of rules, is one of 

the key issues with this Act, which is able in the long run led to the collapse of the APMC. 

Typically, since the APMCs have rigid necessities of a permit, steady checking as well as the 

showcase expense, while the unused private commercial center will be unregulated, need 

government oversight and showcase fees. Furthermore, this will be negative for states as a huge 
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portion of the income is created from expenses on exchanges in cultivate create in APMC 

markets. This income is used by states for creating country streets and linkages with mandis. 

Revenue earned from trade fees by Punjab in 2019-20 was estimated at Rs 3,600 crore.11 A 2.5 

percent commission is paid to arhtiyas under the Punjab APMC Act by the Food Corporation 

of India. With the disintegration of the mandi system, the livelihoods of these arhtiyas and the 

workers involved in loading, packing and unloading operations are also at stake. 

 

In addition, it is possible that the changes do not abolish intermediaries at all as the same and 

newer companies will now be free to operate without regulations outside the mandis. 

Furthermore, taking due account of the limited size of farmers' landholdings in Punjab and 

Haryana, it does not seem that large private companies deal directly with small and marginal 

farmers. As a consequence, middlemen and contractors have arisen. In addition, in 2016, the 

Central Government launched the National Agriculture Market or eNAM, which is a pan-India 

online trading platform that networks the current APMC mandis to create a single national 

agricultural commodity market. 

 

As of 31st August 2020, the full number of enrolled partners (dealers, agriculturists, 

commission operators, FPOs) on eNAM was 1.69 crores.12 In this manner, an electronic 

exchanging stage for the deal of rural create anyplace as of now existed earlier to the Act. This 

framework is subordinate on the physical mandi framework and without much trade-in mandis, 

instability as to agriculturist support in eNAM too emerges. This Charge moreover raises an 

address as to the destiny of the eNAM once private electronic exchanging stages are built up 

by private players. Although the unused Farm Act will allow UP farmers to offer their deliver 

in Karnataka on the off chance that they get way better compensation costs, it comes up short 

to require into thought the common-sense issues with such a demonstrate. Concurring to 2015-

16 Rural Census, nearly 86.2% of little and medium-scale farmers possessed less than 2 

hectares of land. 

 

 
11 PRS Legislative Research; Available at:  
https://www.prsindia.org/billtrack/farmers-produce-trade-and-commerce-promotion-and-facilitation-bill-2020 
12 PRS Legislative Research; Available at:  
https://www.prsindia.org/billtrack/farmers-produce-trade-and-commerce-promotion-and-facilitation-bill-2020 
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It does not seem feasible for these farmers to sell their agricultural produce outside their mandi 

or district if MSP is not a legal guarantee, keeping in mind their limited landholdings and farm 

production. The MSP system serves as a benchmark to negotiate prices for producers, and the 

APMC system is an essential means for local-level market discovery. Advance, for a huge 

number of little and minimal farmers, who would never be appealing to corporate buyers, 

APMC mandis are the final resort.13 

 

It would be germane to allude to the Bihar demonstrate after the annul of the APMC Act in 

2006. Pointed at empowering free private exchange in agribusiness in Bihar, the modern 

framework fizzled to assist either offer assistance the cultivate or boost private speculation 

within the improvement of agriculture. Year after year the farmers have been constrained to 

trouble created much underneath the MSP. Full control of agrarian create has been expected 

by private dealers, who have set up little markets and charge commission from agriculturists. 

Cultivate create is acquired at a rate well underneath the MSP and sold by such dealers in other 

states at higher costs. 

 

Another factor that the Bill appears to ignore is that there is a lack of adequate resources for 

these farmers, an appreciation of free market forces, fluctuations in prices and markets, as well 

as electronic and internet access. The lack of farm storage facilities would also cause farmers, 

shortly after harvest, to sell their goods to businesses at lower prices. 

 

Private traders, when prices are low, can often insist on buying produce immediately after 

harvest. There is also a risk that companies would purchase food grains at lower prices from 

states with surplus grains, such as Punjab, and then sell them to grain deficient states at higher 

prices, resulting in market distortions and reduced farmers' incomes. 

 

In a state like Punjab, the normal measure of landholding is 3.62 sections of land, normal 

cultivating obligation for a little agriculturist is Rs 5, 57,000, for a minimal agriculturist is Rs 

2, 76,000.14 Burdening the little and negligible agriculturists with complexities of electronic 

exchange and commercial details, whereas weaning absent the MSP, would not be an astute 

 
13 PRS Legislative Research; Available at:  
https://www.prsindia.org/billtrack/essential-commodities-amendment-bill-2020 
14 The Wire; Available at:  
https://thewire.in/ 
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move. Despite the seething COVID-19 widespread in April-May, excellent administration 

abilities were shown by Punjab in securing 100% of the creation. Out of the 127.45 lakh tons 

of wheat obtained in mandis in Punjab, as it were 0.58% was bought by private dealers.15 

 

SUGGESTIONS (things that can be done for farmers) 
 

UNITY: Farmers are not united and this kills their bargaining power. It becomes easy to 

manipulate the farmers when they are not together. If Government truly wants the situation of 

the farmers to change, then they should work to unite the farmers of the State.  

NECC is a co-operative that gives indicative price for eggs which is fair for both farmers and 

consumers. This gives sufficient profit to farmers to sustain their business and which isn’t too 

expensive for consumers to afford16. This is why the price of eggs in two localities is in the 

same range. But to follow the NECC price, it is necessary for the farmers to come together. 

Amul is one of the most respected and reputed company in India because it brought lakhs of 

farmers on one platform and also paid them fair price for their milk. 

 

COMMENCEMENT OF FPOs: Even farmers can come together and start Farmer Producer 

Organizations (FPOs), where all the farmers can pool and collect their produce. Some FPOs 

already exists in India that helps farmers get the right price for their produce17. FPOs can make 

farmers a collective for better bargaining. FPOs need funding and educational support from 

Centre and State Government. 

 

TOTAL TRANSPARENCY: Farmers do not know what should be the fair value of their 

produce. This forms the base of the exploitation, whether it is from mandi traders or contract 

farming. 

 
15 PRS Legislative Research; Available at: h 

ttps://www.prsindia.org/billtrack/farmers-produce-trade-and-commerce-promotion-and-facilitation-bill-2020 
16 AVAILABLE AT: 
https://www.thehindubusinessline.com/markets/commodities/the-economics-of-an-egg-its-all-pain-and-no-gain-
for-farmers/article30105315.ece 
17 AVAILABLE AT: 
https://economictimes.indiatimes.com/industry/csr/initiatives/fpos-can-help-indias-farmers-reap-the-benefits-of-
collectivisation/articleshow/71608982.cms?from=mdr 
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Today, we can check Infosys’ share price instantly on the stock exchange. Anyone can check 

this price and shares are sold at that price. Total transparency of price as well as demand and 

supply. 

NCDEX and MCX are two exchanges that offer commodity derivatives. Future prices for 

agricultural commodities can easily be checked from here. These prices can be a base for 

farmers to decide their prices. 

 

ENCOURAGEMENT TO START-UPS THAT WORK FOR THE INTEREST OF 

FARMERS: There is one problem with the Farm Act that all three of these Act focus only on 

marketing. They ignore important aspects like input, production and quality of production. But 

there are more than 1000 start-ups in India that are looking forward at the issues faced by the 

farmers and are trying to find genuine solutions to these problems.  

 

A lot of things in agriculture depends on unpredictable nature. The AgTech startup Fasal uses 

data to reduce water wastage18 and improve profits. It is a solar power device which collects 

specific weather-related information and uses a simple application to transfer this information 

to the farmer. Because of this, farmers get weather prediction for the next 14 days. 

 

By learning about the moisture content of the soil, the farmer can take watering decisions 

accordingly. Farmers from states like Maharashtra, Karnataka, Madhya Pradesh have used 

FASAL to save money. Till date, these instruments have saved 3 billion litres of water. If 

farmers move from smart technology to smart agriculture, then the farmers won’t be poor. 

 

NEED FOR TECHNICAL ASSISTANCE FOR FARMERS: The Indian farmer is poor 

because he/she is technologically backward. Technology is out of reach for a small farmer. 

Most of the Indian farmers are small scale farmers and have lands less than even 2 hectares. 

Purchasing a tractor worth Rs. 5 lakhs is a huge investment for them. 

 

Today, if we don’t have a car but still want to use it, then we can easily hire cabs through apps 

like Ola or Uber. Similarly, if a farmer can’t afford a tractor, then can he hire the tractor on 

demand? 

 
18 AVAILABLE AT: 
https://yourstory.com/2021/01/farming-agritech-startup-fasal-iot-horticulture-farmers 
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Samadhan, a startup does the same. It provides tractors on demand service to the farmers which 

save lots of time as well as money. There are more than 300 such centers in Madhya Pradesh, 

Uttar Pradesh and Rajasthan. In coming 3 years, 1200 centers will be opened in Rajasthan19.  

If India’s hardworking farmer becomes technologically aware, then they won’t be poor 

anymore.  

 

EDUCATING FARMERS AND MAKING THEM AWARE OF THEIR RIGHTS: We 

can educate farmers about the existing laws that help them. Farmers can get protection under 

Consumer Protection Act, 1986. The Supreme Court gave a decision in Farmer V. Corporate 

case, Nandan Biomatrix V. Ambika Devi20 that when a farmer and a corporate enters into a 

contract where the farmer takes seed or services from the company and grow some output for 

the corporate, then the farmer is a ‘Consumer’ and can go to the consumer court. A Supreme 

Court decision is considered the law of the land and thus, this ruling can help farmers. Farmers 

just need to know their rights.  

 

INCREASING COMPETION IN BUYERS: The aim should be to increase competition in 

buyers, so that farmers get better price and a better choice. Farmers now fear that companies 

with deep pocket will eliminate Mandis. At first, they will offer better prices to the farmers but 

once they eliminate mandis, they will think of their own profits. For example: When Jio was 

introduced in market in 2016, it used to provide free unlimited internet for around a year. Later, 

when Jio captured the Indian market, it eventually imposed high prices on limited internet 

services. 

 

But to genuinely help the farmers, Government should take some small steps. Like Army 

Canteens sell daily provisions to Army at cheaper rates, in the same manner Madhya Pradesh 

Government has planned to sell items that farmers need at Mandis21 at a discount to market 

rates. 

 

 
19 AVAILABLE AT: 
https://www.livemint.com/Politics/GUjViqjuiAACb6e4lS5g7M/A-quiet-revolution-in-farm-mechanization.html 
20 CIVIL APPEAL NOS. 7357-7376 OF 2010 
21 AVAILABLE AT: 
https://www.republicworld.com/india-news/general-news/madhya-pradesh-govt-unveils-plan-to-revamp-mandi-
structure-and-revenue-amid-farmers-protest.html 
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When Mahuva APMC realized that there was competition, they said they had collected Rs. 1.5 

crores through Mandi cess (Mahuva APMC revives farm fencing subsidy scheme; the Indian 

Express) that would be uses to give subsidy to farmers for fencing. 

 

If all Mandis start giving services like this to farmers then farmers will return to the mandi to 

sell his produce. 

 

NEED FOR CROP DIVERSIFICATION: One suggestion to improve farmer’s income is 

crop diversification22. Farmers can shift their focus on the cultivation of diverse crops that is 

suitable as per the climate and soil of that area. This is already happening in some of the places 

in India. Let’s take the example of Bina Devi from Bihar. She learned organic farming and 

mushroom cultivation Understanding the market and spending less to produce crops, has meant 

Bina Devi earns Rs. 1 lakh per month and that too from her small farm23.  

 

AVOIDING MISINFORMATION: The farmer protest have been going on for 2.5 months 

now and still there is no progress in the deadlock between sides. This is a big communication 

failure. And where there is a gap in communication like this, it becomes possible to hijack a 

protest, hijacking it with misinformation.  

 

For example: People are being misled that contract farming will mean that corporates get to 

take over agricultural lands where as the there is a section in the act that says no contract 

farming agreement shall be entered into for the purpose of any transfer, including sale, lease, 

and mortgage of the land or premises of the farmer.  

 

Even many false photographs and videos have also been shared on social media spreading 

misinformation and thus creating, unrest among people. Therefore, it becomes the 

responsibility of all that we don’t think emotionally but rationally. Before sharing anything, we 

must check its authenticity and confirm the facts of the case.  

 
22 AVAILABLE AT: 
https://www.financialexpress.com/economy/shaktikanta-das-lists-out-ways-to-boost-agriculture-says-msp-
helped-but-it-is-costly-inefficient/2036360/ 
23 AVAILABLE AT: 
https://www.thebetterindia.com/220140/mushroom-earns-lakhs-india-nari-shakti-puraskar-women-organic-
farming-inspiring-ana79/ 
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CONCLUSION 

“Without a coherent vision and blueprint for Indian farming that places them in perspective, 

the three bills on reforming agricultural markets mean nothing to farmers.” 

The Supreme Court has stated that till now there is not a single petition in court which supports 

the farm acts and has put stay order on the same. The case, whether the Act should be 

implemented or not is still going on. The Acts, the benefits and blemishes regardless, raise 

crucial and discomforting questions on the bigger vision that the current Government has for 

Indian agribusiness. Indian agribusiness is driven by smallholders. Here was an opportunity to 

chart out a imaginative development direction for this division that dodges the pitfalls of 

models taken after somewhere else within the created world, that result in combination not fair 

of agribusinesses but also of ranches. It isn't a mischance that over the world there has been a 

call to break up huge commerce and endeavors to reconsider agri-food supply chains. It is not 

a peculiarity that indeed as huge proficiency picks up are made along the supply chain with 

progressively modern advances and large-scale endeavors, the degree of state bolster to 

agriculturists in these nations has been expanding.  

 

A model that will work for India needs to concentrate on strengthening collective enterprises 

and small and medium-sized local enterprises that, without the self-destructive burden of 

serving investors or without having to merge in order to survive, can thrive and function. Even 

the start-ups working for the interest of the farmers should be encouraged and promoted. Where 

the sector is dominated by private players, it is important to provide a regulatory structure to 

protect the interests of farmers with approval. It is additionally basic to fortify state back to 

complement private interest. The part of the state is in reality more vital than ever some time 

recently. 

 

Therefore, the Acts need to be addressed in the context of the wider issue of state interference 

in agricultural marketing, including, on the one hand, price intervention, production and 

distribution of food grains, and, on the other hand, public investment in infrastructure and 

institutions, including the current APMC scheme. Here, the efforts of the government have 

been frustrating at best. Choices to boycott the trade of onions and impact a measly 2.6% 

increment within the Least Bolster Cost for rabi wheat in 2020-21 barely consoles a doubtful 
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rancher that the government has rancher interface in intellect or that open back frameworks 

would not be debilitated, particularly when enormous businesses have been restricted in to 

handle food grain capacity for a guaranteed ensured return for the following 30 months a long 

time. 

 

Bypassing the states in passing these laws as of now activated a race to the foot, where a few 

states have started lessening mandi charges to soothe the dealers and go between, clearing out 

less income for speculations in reinforcing open framework. Budgetary allotments so distant 

to reinforce the existing mandi framework, whether for e-NAM, the APMCs or rustic town 

markets have been woefully little. The commitment to making 10,000 FPOs by 2024, in spite 

of the fact that within the right course amusingly appears to need understanding of the 

challenges of setting up reasonable collective ventures. Current choices of the government in 

this manner scarcely rouse certainty. 

 

Evading these critical problems is to say that protesting farmers are misled or confused. The 

government's way forward is to amend and reconsider the recently enacted legislation and 

provide clarification on the vision it has for Indian farming. It must do so not by bypassing, but 

by including, the states and their farmers. 

 

The main question is whether the farmers are really getting the benefit from these three farm 

bills? There is some logical gap in these laws. The main fears of farmers are: 

a. What if big corporation start manipulating them? 

b. What if in near future the declaration of MSP stops? 

c. What if the situation of mandi turns just like BSNL? 

 

So, the fear of the future can be clearly seen but not the benefits of the Act and the farmers 

protest are still going on and still there is no progress and there is huge gap of communication 

between the farmers and government so it’s important for the government to bridge that gap. 

At the end it really doesn’t matter how many laws you provide what matters is the practical 

implementation of the bill because on paper everything looks glorified but in reality, it doesn’t 

work like that. 

__________________________________________ 
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This case study is for information purpose only. Nothing contained herein shall be deemed or 

interpreted as providing legal or investment advice. 

 

 

 

 

 

 

 

 

 
 


